
 

 

 

 

Abstract 

Basel Norms are a set of regulatory guidelines accepted by majority countries of the world to have 

effective system of assessing and managing risks associated in banking business. Basel II norms is a 

set of guidelines and comprehensive set of regulations, based on three pillars of minimum capital 

adequacy requirement, supervisory review and market discipline. The present research aims to 

study the impact of Basel II norms on the asset and investment composition; and performance of 

Banks in India with reference to financial parameters like profitability, productivity and asset 

quality in Pre and Post Basel II phase respectively. Further, the study also examines the impact of 

Capital Adequacy Ratio as per Basel II norms on the performance of Banks in India. Lastly, the 

study proposes CAIPPA Model to analyze the impact of Basel II Norms. The present research is 

based on all the Banks operational in India for the entire period of ten years from the year 2005 to 

2014 which is further segmented into each phase of five years namely Pre-Basel II period (2005 to 

2009) and Post Basel II period (2010 to 2014) respectively. For this study, Financial Ratio Analysis 

(FRA) method and statistical techniques like Arithmetic Mean, Coefficient of Variance, Student’s 

paired T-test for two sample means, ANOVA F-test, Multiple Correlation and Multiple Regression 

have been utilized to interpret the data and derive meaningful findings. The study highlights that 

overall compliance to Basel II norms has positive impact on all the dimensions, across all the 

categories of Banks in India. This Ph.D. Thesis would be useful to Management of Banks and 

Regulators to comprehend the impact of Basel II framework. Further, this would benefit Investors 

and Researchers/ Readers to analyze the Bank performance of last ten years and understand the 

consequences on macro level parameters and financial performance parameters of Banks in India. 
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